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: _ pof ealth and aily Se iés
2007-2009 Biennial Budget Statutory Language Request
. September 13, 2006

Current Language

Under s. 50.14(2), a bed assessment of $445 per month is currently applied to 1,719 beds in
Intermediate Care Facilities for the Mentally Retarded (ICF-MR), which serve developmentally
disabled persons needing active treatment. Almost all ICF-MR residents are Medicaid recipients.

Proposed Change

Amend s. 50.14(2) to require the Department to annually establish the monthly bed assessment on
Tlicensed beds in ICFs-MR at a fixed rate that would generate assessment revenue for the state fiscal
year that would equal 6% of projected gross revenues. Provide the Department the authority to
modify the monthly rate during the year to insure that total assessment revenues do not exceed 6%
of gross revenues of ICFs-MR. : -

Background and Rationale for the Change

Provider assessments provide an opportunity to generate additional federal matching funds under
Medicaid. The additional federal funds are generated by combining the provider assessment with an
equal rate increase under Medicaid. Providers as a group are not adversely impacted since the
Medicaid rate increase is equal to the provider assessment. The state will receive a net gain in
revenue because federal matching funds will support a major proportion of the Medicaid rate
increase so that the state only needs to use a part of the provider assessment to support the Medicaid
rate increase. In Wisconsin, the net gain to a provider assessment combined with an equal Medicaid
rate increase is equal to the Medicaid federal matching rate (57% in SFY 07) times the amount of
the provider assessment.

Federal law allows for an assessment rate of up to 6% of gross revenues.
It is projected that under the 6% federal maximum, the monthly bed assessment on ICFs-MR could

be increased to $640 in SFY 08 and $708 in SFY 09 and if combined with a rate increase for ICFs-
MR, could generate a net gain of $1,467,300 in SFY 08 and $1,622,000 in SFY 09.

Desired Effective Date: Upon passage of the bill. : ' P 4,/ 98 (g ? é{l >
-~y 2l ‘

Agency: DHEFS 4/ ;) Qﬁ -
Agency Contact: Richard Megna g A {;“ Singett apet <,
Phone: 266-9359 ~ C(»” y]& ‘9{ L ¢

2007-2009 Statutory Language Request . Page 1
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AN ACT relatlng to: the budget {

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, intermediate care facilities for the mentally retarded
(ICF-MRs) must pay the state an assessment on each licensed bed. The assessment
is currently $445 per month per bed. Federal law provides for a reduction in federal
_ funding for MA if the state collects an amount in ICF-MR bed assessments that
exgé‘é"a'“} percent of the aggregate revenues of all ICF-MRs in the state.
This bill directs DHF'S to determine the amount of the ICF-MR bed assessment
for each state fiscal year. DHFS must set the monthly per bed assessment amount =« +y/
—at g§ix percent of projected aggregate annual revenuesr’".[CF =MRs._in-the state" '
divided by the number of licensed ICF-MR beds(d “ " The bill authorizes -
DHFS to reduce the assessment amount du gng a state 1sca1 year to avoid collecting . Ny
an amount during the year that exceeds sia,percent of ICF-MR aggregate revenues.
For further information see the state ﬁscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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g Q;} { @ In determining the number of licensed beds, all of the follbwing apply:
% , _

SECTION 1

SECTION 1. 50.14 (2) (intro.) of the statutes is amended to read:

50.14 (2) (intro.) For the privilege of doing business in this state, there is
imposed on all licensed beds of a facility an assessment that-may net-execed $445-per

ed-$75 in the following amount per

L/Mf»c{ stridar sgaar
calendar month per licensed bed ofa-nursing-home. a facility:

the general fund, except amounts in excess of $13,800,000 shall be deposited in the

Medical Assistance trust fund.

History: 1991 a. 269; 1993 a. 16; 1995 a. 27; 1997 a. 114; 2003 a. 33; 2005 a. 25, 49; 5. 13.93 (2) (¢).

SECTION 2. 50.14 (2) (a) and (b) of the statutes are renumbered 50.14 (2r) (a)
and (b).

SECTION 3. 50.14 (2) (am) of the statutes is created to read:

50.14 (2) (am) For nursing homes, an amount not exceed $75.

SECTION 4. 50.14 (2) (bm) of the statutes is created to read:

50.14 (2) (bm) For

RS

amount calculated by @eﬁepa’ﬁme%a@s eﬁua]lto’@% eiprOJected annual

4
gross revenues of all intermediate care facilities for the mentally retarded in this

staa@ded by the number of hcensed beds of intermediate care facilities in this

e . T
state &%’mlded by ]_/‘%/EM g M ﬁﬂi 0(( A JLM’T:S g: At 6&&@3({5 'éﬂ?’ﬂé é’if g%“%

'SECTION 5. 50.14 (2m) of the statutes is created to read:
50.14 (2m) Prior to each state fiscal year, the department shall calculate the
amount of the assessment under sub. (2) (bm) that shall apply during the fiscal year.

The department may reduce the assessment amount during a state fiscal year to
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avoid collecting for the fisgal year an amount in bed assessment receipts under sub.
(2) (bm) that exceeds of the aggregate gross revenues for intermediate care
facilities for the mentally retarded for the fiscal year.

(END)



Ryan, Robin

From: Megna, Richard

Sent: Thursday, November 16, 2006 5:06 PM

To: [wisconsin.gov];.steve.milioto

Cc: Ryan, Robin; Lund, C. David; Schwei, Matthew

Subject: Re: FW: LRB Draft; 07-0332/1. ICF-MR bed assessment
Attachments: 07-03321.pdf

07-03321.pdf (18
KB)
Steve,

We think this draft needs an additional provision to deal with setting the assessment rate .
in SFY 08. Since the budget bill may not pass and be signed before July 1, the Dept. will
not be able to set the assessment rate prior to the start of ‘SFY 08.

We would like a provisioﬁ added to allow the Dept., for SFY 08 only, to set the ICF-MR bed
assessment rate up to October (or two months after the budget is signed, whichever is
later) of SFY 08 so that we do not lose the ability to increase the assessment for SFY 08.

Richard
>>> "Milioto, Steve ~ DOA" <steve.milioto@wisconsin.gov> 11/15/06 9:05

>>> AM
>>>

From: Greenslet, Patty [mailto:Patty.Greenslet@legis.wisconsin.gov]
Sent: Tuesday, October 10, 2006 9:22 AM

To: ‘Milioto, Steve - DOA

- Cc: ‘Johnston, James - DOA; Hanaman,; Cathlene; Palchik, Laurie A - DOA
Subject: LRB Draft: 07-0332/1 ICF-MR bed assessment

Following is the PDF version of draft 07-0332/1.



DRAFTER’S NOTE LRB-0332/2dn
FROM THE RLR:. ...
LEGISLATIVE REFERENCE BUREAU \

Steve Milioto:

As requested by DHFS, this redraft extends the time period for DHF'S to calculate the
ICF-MR bed assessment rate for state fiscal year 2007-08.

Robin Ryan

Legislative Attorney

Phone: (608) 261-6927

E-mail: robin.ryan@legis.wisconsin.gov
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Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, intermediate care facilities for the mentally .retarded
(ICF-MRs) must pay the state an assessment on each licensed bed. The assessment
is currently $445 per month per bed. Federal law provides for a reduction in federal
funding for MA if the state collects an amount in ICF-MR bed assessments that
exceeds 6 percent of the aggregate revenues of all ICF-MRs in the state.

This bill directs DHFS to determine the amount of the ICF-MR bed assessment
for each state fiscal year. DHFS must set the monthly per bed assessment amount
at 6 percent of projected aggregate annual revenues for ICF-MRs in the state divided
by the number of licensed ICF-MR beds and by 12 months. Thebill authorizes DHFS
to reduce the assessment amount during a state fiscal year to avoid collecting an
amount during the year that exceeds 6 percent of ICF-MR aggregate revenues.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 50.14 (2) (intro.) of the statutes is amended to read:

50.14 (2) (intro.) For the privilege of doing business in this state, there is

imposed on all licensed beds of a facility an assessment that-maynot-exeeed $445 per

$75 injthe fo}}gyyipg amount p?r“;"i‘“‘%

Il

(2g) The assessment moneys collected under this section shall be deposited in
the general fund, except amounts in excess of $13,800,000 shall be deposited in the
Medical Assistance trust fund.

(2r) In determining the number of licensed beds, all of the following apply:

SECTION 2. 50.14 (2) (a) and (b) of the statutes are renumbered 50.14 (2r) (a)
and (b).

SECTION 3. 50.14 (2) (am) of the statutes is created to read: e

Mﬂm«w““"”"

50.14 (2) (am) For nursing homes, an amount not fgeed $75.

SECTION 4. 50.14 (2) (bm) of the statutes is created to read:

56.14 (2) (bm) For intermediate care facilities for the mentally retarded, an
amount calculated by multiplying the projected annual gross revenues of all
intermediate care facilities for the mentally retarded in this state by 0.06, dividing
the product by the number of licensed beds of intermediate care facilities in this state
and dividing the quot'{ent by 12.

SEcTION 5. 50.14 (2m) of the statutes is created to read:

50.14 (2m) Prior to each state fiscal year, the department shall calculate the
amount of the assessment under sub. (2) (bm) that shall apply during the fiscal year.
The department may reduce the assessment amount during a state fiscal year to

avoid collecting for the fiscal year an amount in bed assessment receipts under sub.
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SECTION 5
1 (2) (bm) that exceeds 6 percent of the aggregate gross revenues for intermediate care

facilities for the mentally retarded for the fiscal yeér.'
" o :

(END)
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SEcTION 9121. Nonstatutory provisions; Health and Family Services.

(1) BED ASSESSMENT FOR INTERMEDIATE CARE FACILITIES FOR THE MENTALLY
RETARDED. Notwithstanding section 50.14 (2m) of the statutes, as created by this act,
the department of health and family services is not required to calculate the amount
of the bed assessment for intermediate care facilities for the mentally retarded under
section 50.14 (2) (bm) of the statutes, as created by this act, for state fiscal year
2007-08 until October 1, 2007, or the first day of the 3rd month beginning after the

effective date of this subsection, whichever is later.



DRAFTER’S NOTE LRB-0332/2dn
FROM THE RLR:wlj;jf
LEGISLATIVE REFERENCE BUREAU

November 30, 2006

Steve Milioto:

As requested by DHF'S, this redraft extends the time period for DHF'S to calculate the
ICF-MR bed assessment rate for state fiscal year 2007-08.

Robin Ryan

Legislative Attorney

Phone: (608) 261-6927

E-mail: robin.ryan@legis.wisconsin.gov
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Ryan, Robin
From: Milioto, Steve - DOA
Sent: Tuesday, December 19, 2006 8:52 AM
To: Kahler, Pam; Kennedy, Debora; Ryan, Robin

Subjeét: Status of Drafts
Importance: High

e
i 4)\&32/2 JCF-MR Bed Assessment (Ryan) -- Robin, we are going to change the bed assessment to 5.5% instead of 6%.

_ THis reflects pending legislation at the federal level. Please revise the draft to reflect this. (1 am also waiting on Richard
Megna's comments regarding version 2.0 of this draft.)
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1 AN ACT : relating to: the budget.

e Analysis by the Legislative Reference Bureau
7 ’%j ) HEALTH AND HUMAN SERVICES

o T MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES
g ¢

S j s Under current law, intermediate care facilities for the mentally retarded
( (ICF-MRs) must pay the state an assessment on each licensed bed. The assessment
is currently $445 per month per bed. Federal law provides for a reduction in federal
~_funding for MA if the state collects an amount in ICF-MR bed assessments that
exceeds @i@%fthe aggregate revenues of all ICF-MRs in the state.

This bill directs DHFS to determine the amount of the ICF-MR bed assessment
, for each state fiscal year. DHFS must set the monthly per bed assessment amount
@rcent of projected aggregate annual revenues for [CF-MRs in the state divided
L /,/ by the number of licensed ICF-MR beds and by 12 months. The bill authorizes DHFS
’ to reduce the assessment amount during a state fiscal year to avoid collecting an

amount during the year that exceeds @%cent of ICF-MR aggregate revenues.
For further information see the stafe fiscal estimate, which will be printed as

an appendix to this bill.
7 ;59”/’\\

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1
SEcTION 1. 50.14 (2) (intro.) of the statutes is amended to read:
50.14 (2) (intro.) For the privilege of doing business in this state, there is

imposed on all licensed beds of a facility an assessment that-maynot-execeed $445per
lend b per li 1 bed of an i i acilityfor_t] 1

in the following amount per
calendar month per licensed bed of -anursing home: the facility: |

(2g) The assessment moneys collected under this section shall be deposited in

the general fund, except amounts in excess of $13,800,000 shall be deposited in the
Medical Assistance trust fund.

(2r) In determining the number of licensed beds, all of the following apply:

SECTION 2. 50.14 (2) (a) and (b) of the statutes are renumbered 50.14 (2r) (a)
and (b). |

SECTION 3. 50.14 (2) (am) of the statutes is created to read:

50.14 (2) (am) For nursing homes, an amount not to exceed $75.

SECTION 4. 50.14 (2) (bm) of the statutes is created to read:

50.14 (2) (bm) For intermediate care facilities for the mentally retarded, an

amount calculated by multiplying the projected annual gross revenues of all

intermediate care facilities for the mentally retarded in this state by(0.06/dividing
the product by the number of licensed beds of intermediate care facilities in this state
and dividing the quotient by 12.

SECTION 5. 50.14 (2m) of the statutes is created to read:

50.14 (2m) Prior to each state fiscal year, the department shall calculate the
amount of the assessment under sub. (2) (bm) that shall apply during the fiscal year.
The department may reduce the assessment amount during a state fiscal year to

avoid collecting for the fiscal year an amount in bed assessment receipts under sub.

e

e
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(2) (bm) that exceeds/6 ,”E/e/;;nt of the aggregate gross revenues for intermediate care
facilities for the mentally retarded for the fiscal year.

SEcTION 9121. Nonstatutory provisions; Health and Family Services.

(1) BED ASSESSMENT FOR INTERMEDIATE CARE FACILITIES FOR THE MENTALLY
RETARDED. Notwithstanding section 50.14 (2m) of the statutes, as created by this act,
the department of health and family services is not required to calculate the amount
of the bed assessment for intermédiate care facilities for the mentally retarded under
section 50.14 (2) (bm) of the statutes, as created by this act, for state fiscal year
2007-08 until October 1, 2007, or the first day of the 3rd month beginning after the

effective date of this subsection, whichever is later.

(END)
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1 AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, intermediate care facilities for the mentally retarded
(ICF-MRs) must pay the state an assessment on each licensed bed. The assessment
is currently $445 per month per bed. Federal law provides for a reduction in federal
funding for MA if the state collects an amount in ICF-MR bed assessments that
exceeds a specified portion of the aggregate revenues of all ICF-MRs in the state.
This bill directs DHF'S to determine the amount of the ICF-MR bed assessment
for each state fiscal year. DHFS must set the monthly per bed assessment amount
at 5.5 percent of projected aggregate annual revenues for ICF-MRs in the state
divided by the number of licensed ICF-MR beds and by 12 months. The bill
authorizes DHFS to reduce the assessment amount during a state fiscal year to avoid
N i collecting an amount during the year that exceeds 5.5 percent of ICF-MR aggregate
- reyenues.
ﬁ/‘/ § Ay ""”““’M> For further information see the state fiscal estimate, which will be printed as
. an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 50.14 (2) (intro.) of the statutes is amended to read:

1
2 50.14 (2) (intro.) For the privilege of doing business in this state, there is
3 imposed on all licensed beds of a facility an assessment that-maynot-exeeed $445per
) ,
5 $75 in the following amount per
6 calendar month per licensed bed of -anursing home- the facility:
7 (2g) The assessment moneys collected under this section shall be deposited in
8 the general fund, except amounts in excess of $13,800,000 shall be deposited in the
9 Medical %}sastance trust fund. (N0
AN '
10 @) lnudet@mmmng««the -number»—ef 11censed beds -all-of-the following apply:
11 “"SECTION 2. 50 14 (2) (a) and (b) of the statutes are renumb(;;éd 50.14 (2r). (a) e
“’12%“ J and (b) s T e B : A
//\[ fl;{i f: ECTION 3. 50.14 (2) (am) of the statutes is created to read:
g 50 14 (2) (am) For nursing homes, an amount not to exceed $75.
ﬂf\f" § o {}
ECTION 4. 50.14 (2) (bm) of the statutes is created to read:
16 50.14 (2) (bm) For intermediate care facilities for the mentally retarded, an
17 amount calculated by multiplying the projected annual gross revenues of all
18 intermediate care facilities for the mentally retarded in this state by 0.055, dividing
19 the product by the number of licensed beds of intermediate care facilities in this state
20 and dividing the quotient by 12.
21 SECTION 5. 50.14 (2m) of the statutes is created to read:
22 50.14 (2m) Prior to each state fiscal year, the department shall calculate the
23 amount of the assessment under sub. (2) (bm) that shall apply during the fiscal year.
24 The department may reduce the assessment amount during a state fiscal year to
25 avoid collecting for the fiscal year an amount in bed assessment receipts under sub.
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SECTION 5

(2) (bm) that exceeds 5.5 percent of the aggregate gross revenues for intermediate
care facilities for the mentally retarded for the fiscal year.

SEcTION 9121, Nonstatutory provisions; Health and Family Services.
(1) BED ASSESSMENT FOR INTERMEDIATE CARE FACILITIES FOR THE MENTALLY
RETARDED. Notwithstanding section 50.14 (2m) of the statutes, as created by this act,
the department of health and family services is not required to calculate the amount
of the bed assessment for intermediate care facilities for the mentally retarded under
section 50.14 (2) (bm) of the statutes, as created by this act, for state fiscal yéar
2007-08 until October 1, 2007, or the first day of the 3rd month beginning after the
effective date of this subsection, whichever is later.

(END)
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1 AN Acrt ... ; 1;/1/9t”ijhg to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH’AND HUMAN SERVICES

o [
w\»‘%&

A
MEDICAL-ASSISTANCE

P Current law provides a procedure under which a nursing home may request\“\
v , and DHFS may approve, a temporary reduction in the number of beds licensed for
g /%’ " the nursing home,\lf DHFS establishes a minimum per patient day occupancy
standard for nursiiig homes and the nursing home’s occupancy rate falls below that
standard. If the nursing home does not resume licensure of the affected beds, DHFS
must incrementally revoke licensure for the affected bedsilhis bill repeals this /

T

procedure for reducing a nursing-home’s number of licensed beds when the nursing
home’s occupancy rate falls below an occupancy standard established by DHFS.

T, -
\\“‘"ﬂ* ser <ﬂ’“‘wﬂ

The people of thestate.of Wisconsin, represented-in senate and assembly, do
enact as follows:

2 SECTION m§45 (6m) (ap) of the statﬁtes is repealed.

3 SEcTION 2. 50.14 (2\) (1ntro/) and (a) of the statutes are consolidated,
\

4 renumbered 50.14 (2) and ame/nded to read:

//
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Ins 2-12:
SECTION‘%SO.M (2) (a) of the statutes is renumbered 50.14 (2r) and amended
to read:

50.14 (2r) IEthe-amoeunt For the purpose of determining the number of beds

subject to assessment under sub. QZJ), if a facility’s number of the beds is other than
a whole number, the fractional part of the-ameount that number shall be disregarded

unless it equals 50% or more of a whole number, in which case the amoeunt number

of beds shall be increased to the next whole number.

History: 1991 a. 269; 1993 a. 16; 1995 a. 27; 1997 a. 114; 2003 a. 33; 2005 a. 25, 49; 5. 13.93 (2) (c).

Ins 2-14:

SECTION% 50.14 (2) (b) of the statutes is repealed.

Ins 3-2:

SECTION 3? 150.31 (5t) of the statutes is repealed.
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This draft recdnciles LRB-0332 and LRB-0335. LRB-0335 should be dropped ffom
the compile.

Robin Ryan

Legislative Attorney

Phone: (608) 261-6927

E-mail: robin.ryan@legis.wisconsin.gov
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January 30, 2007

This draft reconciles LRB-0332 and LRB-0335. LRB-0335 should be dropped from
the compile.

Robin Ryan

Legislative Attorney

Phone: (608) 261-6927

E-mail: robin.ryan@legis.wisconsin.gov
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Ryan, Robin

From: Milioto, Steve - DOA

Sent: Thursday, February 08, 2007 11:17 AM
To: Ryan, Robin

Cc: Johnston, James - DOA

Subject: Draft 332/4

Importance: High

Hi Robin --

Jim and 1 left you a voice mail but I'm sending a confirming e-mail as well.

In Section 3, we would like to change $75 to $127.

Thank you for working with us on this. Best, Steve

02/08/2007
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1 AN Acrt ... ; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, intermediate care facilities for the mentally retarded
(ICF-MRs) must pay the state an assessment on each licensed bed. The assessment
is currently $445 per month per bed. Federal law provides for a reduction in federal
funding for MA if the state collects an amount in ICF-MR bed assessments that
exceeds a specified portion of the aggregate revenues of all ICF-MRs in the state.

This bill directs DHF'S to determine the amount of the ICF-MR bed assessment
for each state fiscal year. DHFS must set the monthly per bed assessment amount
at 5.5 percent of projected aggregate annual revenues for ICF-MRs in the state -
divided by the number of licensed ICF-MR beds and by 12 months. The bill
authorizes DHFS to reduce the assessment amount during a state fiscal year to avoid
collecting an amount during the year that exceeds 5.5 percent of ICF-MR aggregate
- revenues.

’Z?\ j i S \www o ,) Current law provides a procedure under which a nursing home may request,
= and DHF'S may approve, a temporary reduction in the number of beds licensed for
i the nursing home, if DHFS establishes a minimum per patient day occupancy
standard for nursing homes and the nursing home’s occupancy rate falls below that
standard. Ifthe nursing home does not resume licensure of the affected beds, DHFS
must incrementally revoke licensure for the affected beds. This bill repeals this
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procedure for reducing a nursing home’s number of licensed beds when the nursing
home’s occupancy rate falls below an occupancy standard established by DHF'S.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SEcTION 1. 50.14 (2) (intro.) of the statutes is amended to read:

2 50.14 (2) (intro.) For the privilege of doing business in this state, there is
3 imposed on all licensed beds of a facility an assessment that%&ay—netexeee%—pe%

$75 in the following amount per

6 . calendar month per licensed bed of -anursing home. the facility:

7 (2g) The assessment moneys collected under this section shall be deposited in

8 the general fund, except amounts in excess of $13,800,000 shall be deposited in the

9 | Medical Assistance trust fund. In-determiningthe numberoflicensedbeds;allofthe
10 following-apply:

11 'SECTION 2. 50.14 (2) (a_) of the statutes is renumbered 50.14 (2r) and amended

12 to read: v

13 50.14 (2r) I the-ameunt For the purpose of det.erminin the number of beds

14 subject to assessment under sub. (2), if a facility’s number of the beds is other than

15 a whole number, the fractional part of the-amoeunt that number shall be disregarded

16 unless it equals 50% or more of a whole number, in which case the ameunt number

17 of beds shall be increased to the next whole number. y ’f

SECTION 3. 50.14 (2) (am) of the statutes is created to read: m«;p 7 ‘ ,.

50.14 (2) (am) For nursing homes, an amount not to exceed

SECTION 4. 50.14 (2) (b) of the statutes is repealed.
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SECTION 5

SECTION 5. 50.14 (2) (bm) of the statutes is created to read:

50.14 (2) (bm) For intermediate care facilities for the mentally retarded, an
amount calculated by multiplying the projected annual gross revenues of all
intermediate care facilities for the mentally retarded in this state by 0.055, dividing
the product by the number of licensed beds of intermediate care facilities in this state
and dividing the quotient by 12.

SECTION 6. 50.14 (2m) of the statutes is created to read:

50.14 (2m) Prior to each state fiscal year, the department shall calculate the
amount of the assessment under sub. (2) (bm) that shall apply during the fiscal year.
The department may reduce the assessment amount during a state fiscal year to
avoid collecting for the fiscal year an amount in bed assessment receipts under sub.
(2) (bm) that exceeds 5.5 percent of the aggregate gross revenues for intermediate
care facilities for the mentally retarded for the fiscal year.

SECTION 7. 150.31 (5t) of the statutes is repealed.

SECTION 912 1‘. Nonstatutory provisions; Health and Family Services.

(1) BED ASSESSMENT FOR INTERMEDIATE CARE FACILITIES FOR THE MENTALLY
RETARDED. Notwithstanding section 50.14 (2m) of the statutes, as created by this act,
the department of health and family services is not required to calculaté the amount
of the bed assessment for intermediate care facilities for the mentally retarded under
section 50.14 (2) (bm) of the statutes, as created by this act, for state fiscal year
2007-08 until October 1, 2007, or the first day of the 3rd month beginning after the
effective ‘date of this subsection, whichever is later.

(END)
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Under current law, nursing hon@st pay the state an assessmentzon each
licensed bed{that may not exceed $75J. This bill raises that maximum amount for the
nursing home bed assessment to $127.
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, intermediate care facilities for the mentally retarded
(ICF-MRs) must pay the state an assessment on each licensed bed. The assessment
is currently $445 per month per bed. Federal law provides for a reduction in federal
funding for MA if the state collects an amount in ICF-MR bed assessments that
exceeds a specified portion of the aggregate revenues of all ICF-MRs in the state.

This bill directs DHF'S to determine the amount of the ICF-MR bed assessment
for each state fiscal year. DHFS must set the monthly per bed assessment amount
at 5.5 percent of projected aggregate annual revenues for ICF-MRs in the state
divided by the number of licensed ICF-MR beds and by 12 months. The bill
authorizes DHFS to reduce the assessment amount during a state fiscal year to avoid
collecting an amount during the year that exceeds 5.5 percent of ICF-MR aggregate
revenues. ‘

Under current law, nursing homes must pay the state an assessment that may
not exceed $75 on each licensed bed. This bill raises that maximum amount for the
nursing home bed assessment to $127.

Current law provides a procedure under which a nursing home may request,
and DHFS may approve, a temporary reduction in the number of beds licensed for
the nursing home, if DHFS establishes a minimum per patient day occupancy
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standard for nursing homes and the nursing home’s occupancy rate falls below that
standard. Ifthe nursing home does not resume licensure of the affected beds, DHFS
must incrementally revoke licensure for the affected beds. This bill repeals this
procedure for reducing a nursing home’s number of licensed beds when the nursing
home’s occupancy rate falls below an occupancy standard established by DHF'S.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows: - X
ool #. RP, 4945 (bwm)op)

SEcTION 1. 50.14 (2) (intro.) of the statutes is amended to read:

50.14 (2) (intro.) For the privilege of doing business in this state, there is
imposed on all licensed beds of a facility an assessment thatmaynot-exceed $445per

$75 in the following amount per

calendar month per licensed bed of -a-nursing home- the facility:

(2g) The assessment moneys collected under this section shall be’depbsited in

the general fund, except amounts in excess of $13,800,000 shall be deposited in the

Medical Assistance trust fund. In-determining the numberoflicensed beds;all-ofthe
SEcTION 2. 50.14 (2) (a) of the statutes is renumbered 50.14 (2r) and amended
to read:

50.14 (2r) Ifthe-amount For the purpose of determining the number of beds

subject to assessment under sub. (2), if a facility’s number of the beds is other than
a whole number, the fractional part of the-ameount that number shall be disregarded

unless it equals 50% or more of a whole number, in which case the amoeunt number

of beds shall be increased to the next whole number.

SECTION 3. 50.14 (2) (am) of the statutes is created to read:
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SECTION 3

50.14 (2) (am) For nursing homes, an amount not to exceed $127.

SECTION 4. 50.14 (2) (b) of the statutes is repealed.

SECTION 5. 50.14 (2) (bm) of the statutes is created to read:

50.14 (2) (bm) For intermediate care facilities for the mentally retarded, an
amount calculated by multiplying the projected annual gross revenues of all
intermediate care facilities for the mentally retarded in this state by 0.055, dividing
the product by the number of licensed beds of intermediate care facilities in this state
and dividing the quotient by 12.

SECTION 6. 50.14 (2m) of the statutes is created to read:

50.14 (2m) Prior to each state fiscal year, the department shall calculate the
amount of the assessment under sub. (2) (bm) that shall apply during the fiscal year.
The department may reduce the assessment amount during a state fiscal year to
avoid collecting for the fiscal year an amount in bed assessment receipts under sub.
(2) (bm) that exceeds 5.5 percent of the aggregate gross revenues for intermediate
care facilities for the mentally retarded for the fiscal year.

SECTION 7. 150.31 (5t) of the statutes is repealed.

SECTION 9121. Nonstatutory provisions; Health and Family Services.

(1) BED ASSESSMENT FOR INTERMEDIATE CARE FACILITIES FOR THE MENTALLY
RETARDED. Notwithstanding section 50.14 (2m) of the statutes, as created by this act,
the department of health and family services is not required to calculate the amount
of the bed assessment for intermediate care facilities for the mentally retarded under
section 50.14 (2) (bm) of the statutes, as created by this act, for state fiscal year
2007-08 until October 1, 2007, or the first day of the 3rd month beginning after the
effective date of this subsection, whichever is later.

(END)
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, intermediate care facilities for the mentally retarded
(ICF-MRs) must pay the state an assessment on each licensed bed. The assessment
is currently $445 per month per bed. Federal law provides for a reduction in federal
funding for MA if the state collects an amount in ICF-MR bed assessments that
exceeds a specified portion of the aggregate revenues of all ICF-MRs in the state.

This bill directs DHF'S to determine the amount of the ICF-MR bed assessment
for each state fiscal year. DHF'S must set the monthly per bed assessment amount
at 5.5 percent of projected aggregate annual revenues for ICF-MRs in the state
divided by the number of licensed ICF-MR beds and by 12 months. The bill
authorizes DHF'S to reduce the assessment amount during a state fiscal year to avoid
collecting an amount during the year that exceeds 5.5 percent of ICF-MR aggregate
revenues. v

Under current law, nursing homes must pay the state an assessment that may
not exceed $75 on each licensed bed. This bill raises that maximum amount for the
nursing home bed assessment to $127.

Current law provides a procedure under which a nursing home may request,
and DHFS may approve, a temporary reduction in the number of beds licensed for
the nursing home, if DHFS establishes a minimum per patient day occupancy
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standard for nursing homes and the nursing home’s occupancy rate falls below that
standard. Ifthe nursing home does not resume licensure of the affected beds, DHFS
must incrementally revoke licensure for the affected beds. This bill repeals this
procedure for reducing a nursing home’s number of licensed beds when the nursing
home’s occupancy rate falls below an occupancy standard established by DHFS.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 49.45 (6m) (ap) of the statutes is repealed.

SECTION 2. 50.14 (2) (intro.) of the statutes is amended to read:

50.14 (2) (intro.) For the privilege of doing business in this state, there is
imposed on all licensed beds of a facility an assessment that-may net-exceed-$445per

$75 in the following amount per

calendar month per licensed bed of -a-nursing-heme- the facility:

(2g) The assessment moneys collected under this section shall be deposited in

the general fund, except amounts in excess of $13,800,000 shall be deposited in the

Medical Assistance trust fund. Indeterminingthenumber oflicensed beds;-all-ofthe
SECTION 3. 50.14 (2) (a) of the statutes is renumbered 50.14 (2r) and amended
to read:

50.14 (2r) Ifthe-amount For the purpose of determining the number of beds

subject to assessment under sub. (2), if a facility’s number of the beds is other than
a whole number, the fractional part of the-amount that number shall be disregarded

unless it equals 50% or more of a whole number, in which case the ameunt number

of beds shall be increased to the next whole number.
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SECTION 4

SECTION 4. 50.14 (2) (am) of the statutes is created to read:

50.14 (2) (am) For nursing homes, an amount not to exceed $127.

SECTION 5. 50.14 (2) (b) of the statutes is repealed.

SECTION 6. 50.14 (2) (bm) of the statutes is created to read:

50.14 (2) (bm) For intermediate care facilities for the mentally retarded, an

amount calculated by multiplying the projected annual gross revenues of all

~ intermediate care facilities for the mentally retarded in this state by 0.055, dividing

the product by the number of licensed beds of intermediate care facilities in this state
and dividing the qubtient by 12.

SECTION 7. 50.14 (2m) of the statutes is created to read:

50.14 (2m) Prior to each state fiscal year, the department shall calculate the
amount of the assessment under sub. (‘2) (bm) that shall apply during the fiscal year.
The department may reduce the assessment amount during a state fiscal year to
avoid collecting for the fiscal year an amount in bed assessment receipts under sub.
(2) (bm) that exceeds 5.5 percent of the aggregate gross revenues for intermediate
care facilities for the mentally retarded for the fiscal year.

SECTION 8. 150.31 (5t) of the statutes is repealed.

SECTION 9121. Nonstatutory provisions; Health and Family Services.

(1) BED ASSESSMENT FOR INTERMEDIATE CARE FACILI’i‘IES FOR THE MENTALLY
RETARDED. Notwithstanding section 50.14 (2m) of the statutes, as created by this act,
the department of health and family services is not required to calculate the amount
of the bed assessment for intermediate care facilities for the mentally retarded under

section 50.14 (2) (bm) of the statutes, as created by this act, for state fiscal year
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SECTION 9121

2007-08 until October 1, 2007, or the first day of the 3rd month beginning after the
effective date of this subsection, whichever is later.

(END)



